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WHAT  THE  NEW  SYSTEM  MEANS  TO  BENEFICIARIES 

Will  Medicare  prospective  payment  cause  hospitals  to  cut 
costs  by  cutting  services  that  should  not  be  cut7  The 

demonstration  projects  which  began  a 
the  Department  of  Health  and  Human  Services  that 
looked  at  this  very  que: 
vices  were  reduced  and  providers  c 
were  discouraged  trom  performing  o 
cal  surgical  procedures  unless  they  had  the  volume  tt 
was  required  for  proficiency 

•  To  ensure  that  quality  care  is  safeguarded,  the  Depart- 

monitoring  to  identify  unusual  changes  in  the  volume 
ot  admissions,  case-mix,  total  reimbursement  a 
charge  status  All  changes  will  be  investigated.  I 


■  The  1983  law  a 

t  system  by  t 
Technology  i 


groups  and  others.  They  will  advise  the  Congress  an 
the  Secretary  on  prospective  payment  progress  an 
issues.  By  1986  and  at  least  every  four  years  after  tha 
they  will  advise  on  whether  the  rate  increases  built  int 
the  system  are  adequate.  Finally,  they  will  examin 
coverage  issues  and  technical  issues  concerning  th 
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